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We are standing on the precipice of a new era in
glebali-social-economics. How we enter this new age ls
of critical impertance. Government is ingapable to doing
anything for any reform af its own abuse of power is not
up for negotiation., We must weather "the storm, and to do
so we need to undarstand its nature. Just as the 1930s
Great Depressieon set in motion profound -changes that were
evon manifest in geopolitical confrontations, we have now
reached such a crossroads. A debt crisis has its tentacles
deeply embedded into-every secleor right intc government.
This is the distinction from a mere stock markst crash that
never alters the economy long-term. We are sariouzly still
over-leveraged and some banks are still trying to be hedge
funds and have to speculate to make a profit. That is a key
warning sign that the worse is yet to come. -
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ANY people aszsume that because T am against Marxism, that this msans
I advorate soaking the poocr for the benefit of the rich. To rea_lly
understand the truth of trends, if you are wwilling to exanine the
propaganda without personal bias, you will never ses the light of day.
This argument between the rich vs the poor, has been so distorted

and used to further other goals hidden beneath the surface, we get a
lot of beated argunents with no substance. Unfortunately, if you will
not examine the facts, then you are allcwing those who will manipulate the real core

of the pecple, get away with evarything.

Let us examine what has really taken
place under Marwism. Putting Russia and
China aside, let us lock at the Western
mations who adopted Marxism under the label

of "Soclalism" or "Progressive Movements"
post 1883,

By raising taxes on the "rich” what we

really get is corruption, This creates the .

lobbies that feed the politiecal:process and
keeps democracy in check for it creates a
perpetual ruling political oligarchy. The
"rich" have the option to move their wealth
offshore, The average person camot move
his labor offshore without physically hopp—
ing on a plane or boat. The "rich" can
hoard their capital and refuse to lend or
to engage in commercs of any kind, while
the average man cannot hoard his labor.. So
there iz a substantial difference between
capital and laker,

The majority of taxes collected are
always from the working class becguse they
constitute the majority. About 70% of all
federal taxes are paid by the average man
ard this is even higher in the states where
they rely upon property taxes. If we tock
the richest pecple in society and turn them
upside down and shake evary dime out of them,
vhat will happen is we will not even just
for one year balanca the budget. The list
of the richest people are mostly foreign
and no longer American, and they are ocnly
billicnaires whereas we are into the trillion
dnllar deficits new.

(1) thare is not encugh "rich" to pay
for what the politicians promise.

{2) it furthers political. corruption
and defeats the very assence of
what a democracy was suppose to do.



t us look at the inheritance taxes.
The idea was that we would take the excass
cash left behind to one's children. Today,
the rate of taxes are about 50%. The net
effect is the precise opposite of what the
politicians pretend they are doing.

The murber of independent farmers has
dropped by neariy 85% since 1940, what has
really taken place is that the income tax
was first sold as a way to make those damn
"rich” pay. So upon its introduction, oaly
the rich paid anything. In 7935 FDR passed
the Social Becurity act and the "Soak the
Rich" Wealth Tax Act. In 1942 the "Vietory
Tax" was introduced to take profits of those
who benefited from war. Roosevelt enacted a
wage and price control o stem inflation in
By World War II, the payroll tax was now pub
in place and the avarage working man was now
taxes on income and forced contributions to
Social SBerurity,

Nevertheless, why has taxation had the
opposite effect? Because of inheritance tax
extended downr to the average family, farms
that were in the hands of a famlly for mary
generations became Taxas how and were of
course gppraised with rising values, The
next generation bad no such cash to pay the
tax, and thus began to sell farmland to pay
the govermment demands. After several decades
of this trend, the average farmer was forced
to sell off land, and that land wes bought

by the new corporate farming operaticns. The
claim that inheritances taxes would take the
excess funds from spoil rich kids, had the
ocpposite effect of driving the average man
from his property.

Tha very sare trend is taking place now
due to rising state property taxes. Retired
people whose home is paid-off, find the tax
rates continue to rise, Their savings cver
their entire life, have rot kept up with the
Ehirst for taxes. Retired people are being
forced from thelr hemes and to migrate to
places like Florida becaunse they can no long-
er afford to live in the home that they had
raised their family.

mme e Whabk s taking"pl'ace is a clevsr-shell -
game. I debated Steve Forbes who supported
the Flat Tax during his bid for President
and former Governor Jim Florio of New Jersey
who was driven out of office over tax hikes.

The debate took place at Princeten L verss ty )

I sat between the Republican and the Democrat
and argued for the retail sales tax. I polnted
out that we were borrowing money from the
average working man and not having the simple
decency to pay him/her interest on thelr own
mooey. The payroll tax was foroing workers

to pay money, and then they all celebrated
their refunds at the end of the year.

I somecne 2ald please let me hold your
money and at the end of each year T will
promize to hand it back to yom. Is this a
good deal with no interest? That is what the
goevernment does with a shell game and when
they are done with the average man, he thanks
them for giviog back what was his all the time,

American labor is the most suppressed.
The Income Tax is on worldwide income. I also
testified before the House Ways & Means Conme
ittes in 1997. I was asked why most of the
big contracts in China ware going to construc—
tion companies of other nations. I explained
that only the US and Japan taxes worldwlde
ineome. Consequently, an American company
bldding en the same project in China, is in
fact 23% more expensive. Where Germans could
bid en the project, they could also export
their cwm citizens labor who were tax free.
Americans cannot take their labor offshore
tax free. They are still taxed on what they
make overseas. This is why the US is now
after Switzeriard.

Taxes on worldwide income further makes
the average man vhcompetitive and prevents
him from exporting his labor whereas capital
can re-incorporate in ancther nation, This
whole idea of taxing the rich to benefit the
poor, Jjust doesn't smeem to really work at all.

Internal Reverme CollecHons 2002

Corporations ... 211,437,773,000
Individuals ....1,037,733,908,000
Emplyment Tax..  688,077,238,000
Estate/Gifts .. 27,241,515,000
Evcise Tax ... 52,136,835,000

Total .....$2,016,627,269,000

Source: Intermal Revenne Service Data Book 2002

When T was in Australia during the late
19805, there was a political election going
on and the debate over a "iomry Tax" where
the slogan was they wers going to tax those
"rich" bastards whe enjoyed their "French

Wines, Fur Coats, Farraris." The truth was I




had only seen 2 such cars since they wers
already were taxed 100% and were twice the
price in the US or Burcpe. Australian wine
was better than most French or of equal
quality and any husiness diner T ever went
to always served Australian, never French.
And the climate was warm T never saw a fur
coat cutside of Melbourne. But what was
hidden behind all those cheers was the fact
that every electronic product was now to be
also considered to be a Tz,

What is sold as "soaking the rieh" has
2lways come back to exploit the average man
and reduce his living stardard, What ke has
to pay for picking up his trash and to zend
his children to schocl, is far more than if
he had the right to buy those services from
a competitive system,

Those who want to think that baing
against Marxism ls somehow for the rich to
exploit the poor, had better read the fime
print of what is being scld by the politic—
ians. Have you noticed that Paul volker who
now advises Obama, was also there under
Reagan? Has anvone noticed that there is oo
investigation of Goldman Sachs, J.P. Morgan,
of A1G? Doesn't anyone fiod it strange that
w2 have ex-Goldman Sachs head Mr, Rubin who
ran the Treasury under Clinton, and then we
had Paulson under Bush? Is thers any real
distinetion between Republicans and the
Demccrats behind the curtain? You will find
the same players, playving both gides, and
it is their money that is pouring into the
political machine - not the average man.

T am firmly against Marxism, not due
to trying to help the rich, but because it
is an eXcuse for corruption. I certaindy
believe in "free markets" but that does not
include in that definition the manlpuiation
of the markets to the gain of particoular
banks. That is mot a “free market™ and the
collapse of Long-Term Capital Markets in 'o8
ard the mortgage backed posls in '07 , WETE
schemes built upon not free markets, but on
the presumption that the politicians will
make sure they suffer no loss. Rlgging the
markets and bribing officlais is not the

--"Free-Market" idea:- It may-ba-the dark side |

of Adam Smith's Invisible Hand, vet this in
o way diminishes what he discovered. If
we listaned to him, he also warmed that it
was government who was the biggsst spend-
thrift in soCiety,

If we truly had the tvpe of government
that the Founder of the Inited States tried
to create cut of their wisdom of looking at
history adbhjectivaly, then there would be no
political class., The average man would be in
the Senate or House and for cne brief term.
Perhaps at best the Senate might be a more
professional class with 6 year terms. But the
House was to be 2 year terms and Congress had
only met for a few weeks a year at first,

If we had o income tax as we once did,
then the "rich" would not be moved in their
cwn self-interast to get control of the very
goverrment, If the representatives were real
pecpla with only one term and supervised the
bureaucrats, then there would be far lass
corrupticn in govesnmest.

The downside of the "welfare state" has
been to undemmine the American family. Where
for centuries, the children took care of the
parents, today, they walk away and assume it
1z the state's job. The bomds that once had
cemented the family structure, were hroken.
In Japan, we saw several generations still
living together in the same house. As we have
capitalism exploding in E:Iu',naj the goverrment
policy to limit families to 1|child, has come
back to create new problems. The social net
of the family hroke. Elderly couples are now
offering their homes to woman who will move
in with them and take care of them, and they
will inherit thelr property. People onee had
larger families as a safety net for retire—
ment,

Nething that takes place is sver one-
gided. There are ripple effects that move
thraugh the economy in ways often never once
considerad. In Mew Zealand during the 1980s,
interest rates soared to 25% and the country
was onthe krink of bankruptey. When I would
travel their from Auvstralia, the joke was
all you had to do was pat 5 Klwi Girl on the
head and her legs would spread. While crude,
thig was a reflecticn upon a welfare program
where if the girl hecams pregnant and dig not
know who the father was, then the state would
pay for everything right down to providing a
hame. They ended up with the largest number

Cofwoemen parhaps i Westerm Clvilizationwho -

had no idea of who the father of their children
was. Of course, they lied to get the free home
and when the social worker came, the father
jumped ocut the back window. That too was

self-intaregt,




Of course we have to have a social duty

gince the very purpose of coming together
in a civilization, is to share a collective

benefit from the interaction. That does not
justify tyranny. However, there are hasic
furdamental services that must be provided
or there is no purpose to society.

£1)
{2}

the right to fresdom of religicn

the right to be free from any
discrimination whatsocever due to
race, creed, or social status

the right to equal juskice

the right to education that is
the very essence of economic
pProgress

the right ot to starve or ba
thrown out o the street

the right to healthcare

(3)
(4)

{3)

{6}
{7) the right to settle an dispute
batween individuals and the
right to access the courts, ard
that inclndes the right to
counsel to prevent oppression
by one individual over ancther

the right to remailn free from
goverrment fines and fees.

the right to remain free from any
govermment prosecution except for
crimes agailnst the state directly

the right to be fres from any
direct taxation of income, gifts,
inheritance, or anything that
necessitates reporting any perscngl
information to the stats

(8)

{9}

(10}

These ten fundamental rights most have
ro idea have all existed throughout time.
You will recall the Biblical story of King
Solomon who listened over the dispute be-
tween two women over whose child survived.
The duty of the king historically was to
preside over private disputes. There was
no court fees. This was a right of all such
citizens. Thers should be court appointed
counsel for all, and this will ensure that

L weElthy TEREENY  caT outtspend-a wlitizEr——

to have their way in taking land or some
other right. It is the historical right to
defend, and that must be on egqual terms. -
This will prevent cppression and it hae a

long history of success.

The right to freedom of religion is
also the right to be free from having to
subscribe to any religion at all. That
means there is a mandatory right to remain
fres from any law that is imposed because
of one group's religious beliefs. If you
cannot live in a state where no one may
outlaw abortion, than lsave, I personally
do not believe in abortion. Buk I have no
right to force that view upon ancther. What
would happen if Mormans or Islam became the
"state" religion. It could then me made a
felony if a man had just one wife, or if
womat walled the strest ueovered, Fresdom
of religion means the fresdom of others to

dizagres.

The right to equal just for all 1s so
fundamerttal to liberty, if anyone dared to
disagree, they shculd be exiled and live in
a society that supports their belief.

The right to education 1s owr future.
When T was in New York, I met first hand
counitless blacks from Harlem. Most never
graduated school. The drug dealers werse
actually natural salessmen. They had no real
exposure to a real business, and grew up
seeing the drug dealers with their fancy car
#nd lots of women., That became the idol. T
met a couple of old Ttalian Mob bovs §n
their late 70a. They too descibed the same
thing wherse the Mob ftoock care of the people
and began counterfeiting food stamps long
before Praohibition. They too zaw the people
raspect them and that becams their idol.

When I discuossed the drug business, I
was chocked to find people going to jail for
10 years to make even less than $1,000. The
margin was so narrow, T explained that io
a retall store, the mark-up was usually
double, They had no idea what could be made
in legal business, They were strest sellers
who the govermment fills the prisoos with
and nothimg changes becansze thers iz ancther
mneducated kid to be hired to replace them.
These are oot the people who manufacture or
even import the drugs. The Feds lock up
the strest sellerz by the thousands that
changes nothing., Education to show the real
T posstbllhities -ty wvital, If-the -schools cannot
teach real world facts, them change them, If
we ignewe this underclazz, when their mum-
bers multiply and they begir to starve, they
will become & mob and society will be put at
risk,




There must be a fundameatal right to
life ance born, where no person should be
allowed to starve. There must alss be a
fundamental right to have a place to live.
If we cannot provide these rights as a
people, then we cannct be very human.

Instead of unemployed, the jobs in the
state should be provided, Hence, there is
o hand-out to people who just do oot like
to work, but there should be use of the Jobs
at the state rather than promising all zorts
of pensicns they will never pay to perple
who would ctherwise be in the private sector.
This would alsc help kesp the cost of the
state dowm dramatically,

The right to healtheare has to be a
fundamerttal right. That does not prevent
private doctors and those who wish to have
supplemental medical services, but we have
te provide a basic health service, When I
was starting in business, I gave employees
i1} benefits for them and their entire
family. As cost kept getting higher and
higher, such policies were over $20,000
per year, per employes_ - What onee waz a
cheap benefit, consumed everything. That
is why I have stressed tort reform that
neither gide will address.

The right to be free from any fine by
the state is a check and belance against the
aluse of their power., Countless small towns
hire eops and direct their judges to find
everyone guilty of something and impose the
highest fines. This is rewvenue, not law
enforcemant. If the state could only ordar
public service with no menetary benefit, you
will find far less corruption. Insurnace
companies will only then raise their rates
ard you may lose your license effecting any
job, all bacause the real goal iz revenue
ot policing the streets,

Even in Athens, private disputes were
private. The anly right a state had to ever
prosecute a individual, was for crimes only
against the state or the gods, such as was
done to Socrates. The muder of a person was
progsecuted by his family, not the state, It
.- was_after Magna Carta that restricted the
king's ability to impose fines for anything
to raise money, that it was the English Eing
who changed the law, He claimed that any
private dispute now "disturbed his peace"
and thus he had standing as a party to now
rrosecute private disputes, -

!

Once the king claimed standing to now
prosecute anyone for private disputes, he
quickly imposed new penalties, Every felony
became death hecause 1t allowed the king ta
confiscate yvour property. If vou had a wife
and children, well so be it. They were just
thrown out on the street, This 1s where he
engaged in torture. If he could compel you
to confess, then there was no need to prove
anything, and he won. So many died under the
rack to save their families. Today, the US
still compels people to plead by threatening

‘their family with prosecuticn, or by then

overcharging you so than you face life. If
vou plead, vou get a far lessor sentence arnd
it becomes the Prisoner Dilemmz. The plea
rate is now 98.5%.

The freedom from any direct taxation
is fundamental to liberty. The state need not
know if you found a dime in a parking lot.
The “rich" will keep their savings onshore
and that will reduce interest rates even
for the poor. Irdirect taxation results in
everyone paying regardless whether you are
a visiter, citizen, or alien.

What Marxx Gok Right

All we have to do is look at Hong Kong.
The British followed the ancient system of
long lease. Then rented the land for 100 years.
This system was a throw back to the medieval
times arid indeed 1t was the symbol of how
wealth was ed from transferring from
one generation to the next, This iz vhers
the terms "landlord” come from and "free
hold" meaning that the land could be bought.

This was the "rich" preventing the poor
from ever gotting rich so to speak. Tt is
why =0 many came to 2merica o become land
CWDELS .,

However, Marx's assumption that taking
everyona's toys away and glving them to the
state falled. People are people, and just
because they run the state, does not make them
saints in the least.

What we are facing is still the colliapse

of this Marxist state of socialism. It is in

fact imploding because those in power have
abused their position, promise things they
rever funded, and spend far more than had
they confiscated all the wealth of the rich
in any event. If the system was honest, we
might bhave produced a different result.




