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T would like to thank all the former employees, associgtes, sources, and ceontacts
for their ongoing support and efforts to contribute to the writings I have bheen
able to contisue through their great efforts. I would.also like. to thank those

who have looked after not just myself, but my family, and ghown them support and
kindoess., : -

The purpose of thiese reports is to broden the uhderstanding that is so vital
to our personal survival. Government cannot save us, and will only assist the very
economic disaster ve face. This is & Sovereign Debt Crisis that threatens our corg
survival. Theére is no plan to ever pay off debts, The majority of debt increase. is
paying interest perpetually te roll over without any long~term plan. What you see
in Greece apd in the States, we have run out of other people's money. The socialists
keep pointing to the rich. But to fund the deficits, we: need to borrow noW from
foreign lands. We ran out of money domestically and to support the current system
1ike Greeece, we need fereign capital. But all goveran s are facing the same crisis
and we are on the verge of anot or widespread government default. Adam Smith warhed
in his Wealth of Nations that in 1776, no government paid off their debt and had
#lways defaulted. We will have no choice either.

There is no hope that politi ians will save us, for they only form committess
to-investigaté after the shit-hits-th ~fHn. They will §0$'risk their career for a
 futiire problem that may hit on someone else's watch. There was a politician and a
average man standing on top of thie Sears' Tower when a gust of wind blew them off.
The average man being & reglistic-pessimist, imiediately gees he is about to die
and begins praying. The peliticians, the ultimate optimist, can be heard saying

o171 so far so good!"™ as he passes the 4th floer.

At Princeton FEconomics, our mission was simply to gather global data and to
bring that together to create the world's largest and most comprehensive computer
system and model that would monitor the world capital flews. By creating that medel,
all the fallacies of market and economic theories were revealed. The world is far
more dynamic and every change even in a distant land can alter the course of the
global ecomomy. Just a5 has heen shown with the turmeil in Greece, 2 CONTAGTON
takes place and now capital begins to 1ok arcund at all countries. We can no more
comprehend the future but looking only at domestic isgues today than we can do So
in every other area, such as disease and the spread of flu.

We live in a NEW DYNAMIC GLOBAL ECONOMY where capital riushes around fleeing
political changes and taxes just as it is attracted by prosperity. All the people
who migrated to the United States ifi the [9th and 20th Centuries, came for the same
reasons as those still coming from Mexico -~ jobs and prosperity. In the 19th Century,
America was said to have so much wealth, its streets were paved in gold. We must now
look to both the past and the entire world to understand where we now are today, '
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repsat, the Dépmsday Boj
Capizal Flight wey fX
it was GORBI That’
GOLD, not the del
pricel

In che book I am rushing to get done,
I go.over alsy forge fons of
the 13405 and the Fi ig of 1357
ro 1647. This was the of . series
of sowereign debt. defdults. from Spait gnd
¥rapce. In fact, 1t.yasSobad; Frange soutd
not berrow g dime iz 1574«

Shert-term, theré is'a pevential for
the Dow to meke a low i es
rally ingo figest with the o
in the Sept/Oct time:frase. Howevsr, meking

it Tows heyosd Lhe wesof June Iethy will

wath of & August 1ow. A ey week sppedrs to .
. be the week of August Ind.

Mart;in Ay Armatrong .
: F§FmeerhﬂiTmﬂﬂqu‘QPiﬂgﬂtﬁﬂ.Ecﬁﬁﬂmicsuinterﬁatigngi,‘Lga,

Byx Martin A. Armstrong Gepysight ALL Righta Reserved Jurig Oth,. 2010
Please Resister For $pecidl Updaves ke Arpigtrongleoncmies. GO

P i

SPECTAL UPDATE REPORTS BY EMATL

Because of the dramatic increase in volatility, a SPECIAL UPDATE REPORT has
been created on a specific market outlook. As we head into the economic stord of
Sovereign Debt Crisis that is brewing around the world, it is going to be critical
to be able to address key events on a more timely basis. Everyepe is invited to
sign up for thie FREE serviee at:

ArmstrongBconomics. COM

This will cover the world markets and ecomomies. Please sigh up ag soon as
-pﬁssiﬁle. The event horizen is coming in rapidly. We need to stgy vigilant to
survive the years ahead for government will eanly form committees AFTER-THE-FACT
to investigate why something happened. They will NEVER take steps to prevent an
obvious economic crisis. We are on our owh. The best course of survival is to
‘stay INFORMED and to upderstand the nature of what is taking place since no one
‘should ever follow anyone blindly. This is all about educating what is the new

reality.



Can the Eﬁf@ Survive a

Sovereign Debt Crisis?

Martin A. Armstreng

F@rm&r Cha1rmaﬁ of Prlnceton Eccnomlcs Internatlmnal Eéd.
_ and the Foundatlon For The Study of Cycles

HAT IS'H@HEY seemis like such a simple question ﬁhat could not
90551bl Be very impertant. Yet, this simple g nomay
the cause for the Deeline and Fall of Ruroge the catalyst
for treating a ecomemic storm that results in the collapse of
Western Civilization as we know it. I am mot the Doomsday guy.

I am not the guy who kept yelling the sky-is—f ing whe will
one day be correct for even a broken glock is gorrect twice a
day. When it is time to explaln something, that is ahead of its
time, the message is lost like a face im the crowd. It takes the wxlllngness

to listen, the guts to be objective, and the courage to taste the moment while
re ng that the path to the future ig mever a boulevard. THose In government
pically have no réal world experience. They live hand—to-mouth insofar as they
are gnly interested in the. immediate moment. There is mo concept of FULURE
ampng politicians, for there is no confidence that they will still be in power.
Margaret Thatcher had correctly felt that the Conservatives would lose to Teny
Bair and. told me ~ "ft's just time.' There is never a sense of permanent FUTURE
among peliticians. Thus, there is no leag-term planning. They will investigate
only when the shit-hits-the~fan. Not befarel Why risk one's career today for

a preblem.that may nof exist tomorrow?

It is time to taste the moment. Since j into a devastating world war with everyone
pcomomics is not a science, but really just | peinting fingers at each other. There is a
a social gathering of opinions with the end | 16t of clever sounding sophistry desperately
abjectlve of manipulating society like lab | seeking to explain Europe. The fundamentals
rats, there is no hope vhatsoever that we { can sound great, bit they mean nothing. For
can avoid what is coming dewn the pike. We - at the core of this problem lies the very
may be faging a complete meltdown economic— |} concept of what is MONEY. It might souhd
ally speaking that could easily devolve . silly, but it is samethlng overlooked.




"T

hlghi We must face the strong possibility thdr
sifice this high came on the 37 year monetary
grigis cycle calculated from the 1971 collapse
of the gold standard, we could still face a

major serious change in tread, ... Breaking

the 2008 Tow [1.245] in 2009, will warn that we
may see the collapse of the Furo into 2011 making
thl% a 3 year cerrectlon

 the shesr degree Of volatlllty is off the charts.
 We: are looking at nearly an outside reversal to
the downside ef the PBuro on an annual basig! This
degree @f s.,er yolatility is truly amazing of an
We have not seen this type of vola®
ﬂal level since 1933 "

The Comlng One WOrld Currency ﬁay Ist, 20@9.@22

‘Ts it The Tlme To Turn Out The nghts? Feﬁ, 19¢hk, 2009

Samﬁtlmes markets do things that we.
may n@t upderstand  at that o
moment in time. But market:
WRONG! In trugh - THEY CA) o
not understand what they are d@lng, 1t is

the peak in che
Monetaty Orisi , YTz s
collapse of the Geld Standard in 19?1

warned in February 2009, that the degree of |

volatility ia creating & annual near out—
side reversal in 2008, had aot been seen
since the Crisis of 1931 when the last hig
Sovereign Debt Crisis hit.

I spent my life building a model that
I had hoped would Rave prevented the very
shit we are going through now. But the SEC
and CFTC are no different than Communist
Russia who silenced Kondratieff because
they did not like what he had to say. Gur
sreatest blem ig that government wants
all opposition silenced because in their
- mind, they believe that by saying something
will happen, makes it happen because others
listen to that forecast. They ensure we
will collapse completely in cenfusion.

f-we could tnlnk of domes

| is unsustainable and will implode with time.

2 people themselves to plat

We cannot force the FREE MARKETS to do
- what economically is uhsustaid That is

1 precisely WHY communism. failed. They stole
{ the concept of FUTURE from the people: and
¥ dlctated what 1t wauld be from there ‘on out .

we who are making mistakes - Aot the market.}

; h concept ef”a PUT e 11ved in caves
- hand~to—-mouth as hunter.gatharers Before
ating anlmals or

i th t-very first thoﬁght, czvzilzaflon would

| never take place.

: Commumisn removed & sense of FUTURE from

- the people and the state would make all such

- decisions concerning that idea of totiorrow.

- The state owned all property and man was thus

driven back into the Stone Age and even held

much like domesticated cattle. Politicians

- simply threw in the food, kept the gates then
- Tocked, and bred us no dszerent than slaves.
Secialism in the West i¢ not much better. It

{ is truly cleser to Hitler's dresm of a fascism
1 where you retained owaershlp of property, um-

| like that of commumism, but the -state would
then dictate what you could do with that prop-

| perty. Both forms of government that is any
way seek to remove the concept of FUTURE from

- the people and replace it with central planning,

' FREE MARKETS also implies F

heir. FUTURE!



What Is The Wealth Of A Nation is truly '

a profound question. It must be broken—down

in increments that allows us to honestly see_5

what it is.

(1) Requires a concept of Future
that leads to planning Ffor
LOMOTYOW

{(2) Tt becomes the total productivity
of a nation that manifests in the
cregtion of a some composition by
intellectual or physical effort
that accrues to and individual
while yielding something that
cagtrlhu;es te the collective
progeny of society.

flrst step af & concept of F  B! -
leads to planning for tomﬂrrew We How. in
fact heve the first eleme Gary to
create civilization abandoning the living
for today if a hand—to-mouth masner.® . wa
we can embark upen ereating civilization
and that leads to a hundred subardxn‘te¢
steps such as CUL that includes socia
rules of how we interact, what we belleVB
is normal behavier. For example, when we
walk into g library we whisper for we are
culturally suppose to he quiet. After we
move beyend the CBLIURE, we now emnter the
the world of ecenomics.

The Wealth of a Nation is compesed of
more than gold, for that origimal idea of
money did NOT embrace the concept of true

Wealth. Money is merely ottr mental measure
of wealth - it is NOT wealth. Cultures in
- different parts of the world all conceive
of money, but it is- merely the how they .
meagure this universal concept of WEALTH!

For example, When Saint Patrick in the
5th Century AD arrived in Ireland, He found

that MONEY was in fact slave gzrls. He wrots]
"I think that I have givrj

in his Confession,

en away to tbem oo less than the price ef
fifteen humans.’

People did not walk around with cages

 of women to pay for shopping. A slave girl

was the UNIT OF ACCOUNT, or MONEY in only
the sense of quantifying wealth. What is
clear, Patrick states he gave away c¢bjects
valued as 15 slave girls, but not slave
girls literally.

Money is thus NOT Wealth! It i& onmly a
means of measuring wealth. If you go to
‘Afrlca, soiiie tr;bes.measure a man's wealth

by the number of wives he has and his cattle.

People look at Donald Trump and assume ke is
wealthy based upon how many buildings he hang
his name on, Neither case, is wealth viewed
as how much money physically somieong has, but
is -other tanglble products owned by that per—
son. Money is the rulgr, and wealth is & very
universal concept: that defies deflnitlan ax
measurement . Bven if I say gold will rise to
$5,000, vou measure that in money and then

‘translate that inte wealth.

Recauge Europe got caught-up in the
whole macho thing post—World War II whereby
politicians sought to measure their success
in terms of how high their currency Bad climbed
against the dollar post-War, this whole ided
of wealth has been distorted. This comcept
where Furope allowed the currency ko be the
political yardstick to measure the success
of politicians, has seriously disrupted the
entire field of econiomics. Even the British
. eturning to the gold standard
in 1925 £1x1ng the pound at $4.86 where it
hadé been before World War I, dramatically

© sét in motion a series of evemts-thﬂt ifideed

culminated in the Great Depression.

By overvaluing the pound, Britain lost
the commonwealth in addition to contributing
toe the start of the Great Depression. With
the pound reset at $4.86, Britsin was now
overvaluing the entire economy including the

* FUTURE embodies plannlng and the concept o
day. One does not domesticate animals or p
An analysis of poorér countries today, still &
concept of living for today because tomerrow 1s aro
Where governments are unstabTe people ten

and worry only abeut surviving for today. 3
letely ignore the concept of government an

The concept of FUTURE is the single most
Zt iy just Sklpped in the whole analysis.

still group in tribes. They comp.
pay no attention Lo it whatsoever.
overlookei element in economics.

¥ tomorrow — i.e. saving for a rainy
iant crops without that planniag.
how a lack of plamning and the
ther problem if it comes.
¢ to abandon their comcept of FUTURE
Tn mary areds in the world, people



rattled off a few and he ds

dabor. That curtailed its ability to. grew and

thus: experts from Britain and all others who ¥
used. the pound, such as the commonwealth, andgg

Seandimavia who linked their currencies to
the p d just as China pegs its currency te -
the dollar. The overvalued pound suppreSQed
gconomic. groth post—¥orld War E.

The second impact of a gvervalued peind
was it made not just imports leok cheaper te
buy than domestic products (thiank of W Bugs '
apd Japaneae cars at flfSt) but lt also naw

i Japan in 198@ —~the GS wanted the de lér
dmwnrgy-&!? ané that causeérthe Japanese gen

mﬂtl@ﬂ --‘-_
1925 rés 1t to $& 86 pra~War lﬁ 1g
with no: COH&lé&Fﬂtl@ﬂ af eurrent ecororic
conditions..

Bécause of war, politicians Have used

their curreéncies as a ruler to measute their [
(1) ‘8 medium of axchange b

successful policies to Buropean voters and
in 601ng so, they screwed up the gl bal econ-
otiy. I am not trying to Yay the blame for

‘the past solely upen Europe. Hovever, we must {
understand WHAT IS WEALTH before we can evér |

hope to straighten out this pess.

T had Jaumch in Geneva with a,cllent
who: was the head of a major Swiss bank
1982 I told him we, P eton Ecomomics,
Were‘gﬂlng to open an of ce in London to

better serve all our European clieamts. 1 then;'

5=t“elr perception of WEA
: holdlng their debt as am asset.

ever be WEALTH for if it

1 Tf youw have studied a s
L‘You hear a fore1gn woré, you tranglate it to

they did. Americans did not have their dollar

g0 to zero, so when @verythlng was priged in
dollars from go]d o"l, and agr1ca1ture, 1t

ians to say “Vote far me hecauqe the dollar

{ is up 20%Z!" Most Americans would say: Se?
{ Furope became too tied w

p in currency as a
political yardstick to say mine is blgger

{ than yours!

The concept of the Buro was again thig

i-ldea of competition with the United States.
. The commission prepari
¥ attended my London seminar on the subject.

¢ to create the Buro

1-T ey took a whole row in the seating. T then
réssed that the Bure had to allow each of

i the-member states  to set their own interest
- rares for the market would do that anyway.

> | As we are seeing today, '
f.is the currency, t

it matters not what
hid up and down the
+ nations based om
H as reflected in

oads of Greece and

MONEY is thus NOT WEALTH and it canmet

g, then nobody

is nothlng more than
eon two objects
and (2) it is the yardstick
. or i other words, it

_ for it is onl
| imsofar as it reflects

d Qllﬁﬂd ltc MG

of value — WEALTH,
or measuring WEAL
% the neans of ¢
* the language of WHALTE
che HKIT OF ACCOUNT{

MONEY is indeed the language of economics.
ond language, when

. you actually
en linked to the

ink. The foreign ward-is

asked him abaut the nane we should use. T

d me Lo pane
one Furopesn amalvst. T could not. I was
enbarrassed for 1 did not want to appear fo
be arragant. He then told me, there weren't
any and don't be embarrassed because I had:
not heard of amy. He then told me¢ to bring
the Princeton name around the world. He told

.me the reason we had se many 1nst1tut1@nal
clients outside the US was Ypcause I was an
‘American, and thus I dldn t care where the

dollar was going up or down. I would call the
shots as T saw them. § Brit would not speak

bearish against the pound for that was then
unpatriotic, The same was true of a Frenchman }
or a German, He t@ld me: people listensd to me |

because I was not Liia:_sed.

1 native word that embraced the concept of that

ing. Omly when you become fluent in the

'jisecand language, then it is possible to®
{ mow think in that langiage without translation.

MONEY is performing the same function as the

 translator of the concept of WEALTH,

: Central banks and goveriment clearly do

- pot understand the role of MONEY for they are
“£de caughL1u)1nsgalngeveryth1ng only as DEMAND
~driven. They wrongly think that they csn then
effect DEMAND with raising and lowering inter—

1 est rates, when interest is purely reduced as
{ & cost. This is why rateg rise in. bitl1 markets
{-and drop in bear markets naturally. People will

pay 20% interest rates if they think they can
-double their money in the. same time. It is the

-'cenaept of WEALTH that they do net understand

and that leads to wholesale mismanagement of

This problem hgg existed for decades ~ Thej,

politicians see ¢
their policies.

£1 fust about everyth;ng_gcan@m;cglly.



The problem with the Euro quite
frankly, it is about as unsustainable as
the old gold standard during the Great De~
pression. Whenever a country must value its
"WEALTH" in terms of an external fixed
object, it canmot function lomg-term id
our Marxist Western Economy. For decades,

s did not understand the cole of

» bhat government should not kry

late the economy for it was far to
complex This realization was inherently
correct, egsentially because government is
just far too dishonest to be trusted with
virtually anything.

Nevertheless, Laissez Fair ecomemics
gave way to Keynesian Economics where he
; tly aévwﬁated abandoaing the g@lé"

and for g@vewﬁment to take up the slack
in a ecenoM&c decllne by 1ncreasang.1ts

demand . Key “hie
a collapse in demand The probiem was, the
.dicheonesty of goverament kicked in and now
government deficit spending took place on
a regular ba:
to stimulaté the demand. The government now
became thie 800 pound gorilla in the rooit. -
They became the ecodomy in S0 many ways.
They now & ssively increased tazes to
fund also their Marxist-Keynesian Hybrid
gystem of politieal economy.

What has evolved today is just a fall
and complete nightmare that nob@dy g théir

right mind would have devised such @ ecanomzc;
cmics was |

system. The central problem in &
under Laissez Fair, they assumed that wages -
woild decline during a recession and thus
the COST of production would decline and
restimulate the economy. However; wages had
rroved to be too sticky. Layeffs would then
take place rather tham wage cuts. The other
paradox was assuming a balanced budget would
. restore confidence and people would then
invest. Heither theory proved to work. Yet
the IMF still gives that advice teoday.

Keynes was correct insefar as his
view of mowey believing that the geold
standard was the problem., His solution of
increasing government spending hade senseé
in times of a depression ONLY to offset
the collapse in demand frem the private
sector.

- adhered to Laissez Fair doctrine |

and no lenger was the means |

AT

Nevertheless, Keynes had advocated that

-during mild recessions, the govermment could

lower takes to stimiilate. His view of being
an investor, clouded his judgment insofar as
he viewed that investment wag also impertant

1 and it was a trade—off that either there is
- an increase in private investment that will

tiplate the eaconomy (lower1ng interest
ratES to accomplish that goal) or te create
govermmeat: spending. Either way, he saw it
as the objective being to stimulate the
aggregate demand,

Central to thls entlre 1$sue is our key

aisse Ehlr assumptlan e ﬁhat wages woulﬂ

- decline to a point that laber would become
: so° cheap-that there would be a reboctlng of

economy
ull employment Nlce uheorv, but 1L never

- works thEt way.

:'The MonetaricL Chicago Sbﬁoel teok ﬁhé

'g, 1é.thexr aqsumptlon that V&LOCITY ef
e is umthlng that

tﬁére-mighm Hat.

3'now decllne.

. Kssuming we increase the MONEY supply,
conyentipnal thinking argués th this will be
inflationary. NOT TRUE! & teost of other fact~

| .0fs now come imto play.

(1) what if people are scared and now
hoatrd money (save it) for a rainy
day and thus VELOCITY will just
comtinue to decline?

what if the money added to the
the system leaves for everseas
and thus it neither stimuylates
the local domestic economy nor
gffects and change in VELOCETY?

(2)

These are but two siiple reasons why the

' Monetarist theory will alse not werk. It is

based upon two false assumptions, the first is
a congtant VELOCITY, and the gacond a domestzc

closed ecopomv.



The problem we have in economic theory
is that there is no inderstanding of even what
is MONEY, nor is e any concept of how the
global econemy even functions. Because of the
false assumptions im ghﬂse two aress, e are
trapped in a hox and cannot escape. Polipieak.
forees do not want to even listen because this

threatens their powér structure. They welcomed |
;usurved and hlended w1th government self-~
'1nterest of Marx1$m £o Justlty perpe ual new

Keynes with open arms ONLY because he played

the same tune as Karl Marx, that government

was even G pable af?manlpulatlng the ecohomy.
ES ‘ TE PERPETUAL BEFICIT

. : s wapted to embrace
Harx and dld They created the progressive
1ncame tax and pasq@d that in 1913 altering

n-, or anyone el.sr;——? .t;i-h‘at:
w the seriousness of what-

[in

11berty Wﬁy we have
;urrenay rather than

an'f,r

Russian Rewvol
became frieg
mevements ant - beg
19405 On one h

people, but if
threatened the p
-government by Marx
haé the wh@le ji!

fon. in 19&7 Government_then
: with the rlslng~labex'un1@n
£ detack uniens in the
ey claimed to be for the
eple ever organized tha

d that became lllegal We
hy heéarings and now the

g : Yet all the time, we £00.
stlll embraced Marz béhind the curtain,

Meanwhile, decade after decade past and
the deficits centinued to mount following
Mar%, not Jefferson. We then saw Computiiss
as the great threat and needed the cold war
ta }UStlfy all the spending to protect the
people from Marxism?

‘Communism fell because of the very Free
Markets that proved centralized planning was
simply unsustainable. We are im the process
. of doing the same thing. The perpetual cycle
of unending borrowing is coming to an end.
‘This ig the core of the Sovereign Debt Crisis
that fllustrates the United States is just
no different than Gregce., We both peed to ROV
.fborrew fram ferelgn sources to sustaln the
_18 the Scale. There w111 be those wha w111
argue this is not true. They are the very
people who will justify insanity to keep it

sible overthrow of the new if

' WEfe-ﬂﬁT-farmally trained as ecoho

.going because they are living the Marxist
dream. : 6

The Laissez Fair theoty did not work
begause Wages did not autommtically decline
rder to restart the economy. Marxism had
failed because it stele the concept of FUTHRE

 from the people and placed that totally in the

hand: of government, whose. centralize planning

édié'ddt éﬁeh'ceme close £0 cdm@f@h@ndihg how

keory was ther

, éssumptlon that MONEY VELOCITY
nt and that changing MONEY SUPPLY

{can effect anythiing in a,new_global BCORONY
 Keynes' ides about investment failed because
- global investment became drivén by the very
2cha1g1ng expression of MONEY,

_ S whiat the hell is galng on7 Nuch llke

The reason there ha$ net heensmassive
S : erillions of
ars 1n3a‘ted for the iowaturn, is. dae

- to simple concepts:

_th_t is 1ncre&seé through LEVE&AGE
the glebalzzatlen ef the ecenomy 50

Gé}

axperted and flows te overseas

411 the economic theories we have today

f dre pretty much worthless. Nome of thein have

dny: rationale that matches the real world
jomy nor how the dollar even fonctio
EY because it remains the RESERVE

| CURRENGY of the world.

Pérhaps now you are beginming to catch
a glimpse of the real world - the world that
exists far beyond the economic theeries, Of

all the ecompmists, there were oiily three whe.
£t and

are what ‘T call ACCIDENTAL ECONOMISTS
Smith who saw himself ag a moral phllesepher,
Dav1d Ricardo who was a VERY wealthy trader,
place pastuWofid kar I W1th German Re *rat10n$
that he feared would lead to economic ghaos,



THE FATE OF THE EURQ

It is so easy Lo focus 'upon one single
thing and jump up and down im a yellow rain
coat yelling EUREKA! But reality is nothlng
like what we think. Tt is much like TOVE. It
cannot be desecribed; mor can it be predicted.
The econamy is iit 'ﬁe same. There are truly

rariab; it Jurk in the process
ther and suddenly
nation that just clicks.

dﬁﬁ:mystlcally come t
produces a magical cem

The Euro is just MONEY. It is NOT WEALTH.
Tt is not the crue measire of worth, but only
and ezpression of ity ‘The experiment of Furope
was bold, but serious ¥ mlsgulded For what
the Bure has aetusl ved into, is a fized
world against which gll things are to be iow
measured = righ Ly or wrongly. The Huro has
become a very dangerous ,rency enly hecause
of how it has been const ;
‘thg same role as did G uring the Sreat Pa~
pregsion that forced DEELATION because gold had
become very scarce dus to the leverage within
the gystem, Goveérnme d.not create more
gold for that was only in the hands of God.

ALl assets and labor are now fixed in the
concept of the Euro. Countries surrendered the
ability to devalue & eurrency lessening the
value of its labor gnd assets, that then acts
as anmattraction for capital to pour into the-
country thus rebooting the economy.

Because of DEBT; we have become more con—
cerned about satisfying the bond helders rather
that the people. We thus have the IMF still ju
giving the same old advice to Greece that did
- not work in the Great ression. They preach
balanced budgets to systain the credit rating
to contifue to float DEBT that nobody ever has
any intention of paying off.

-'mlsmanaged
{ SOVEREIGN: BEBT DEFAULTS in the 16~17th Centur
{In France, it got so bad, nobody would lend

There will be some who focus on the
differeice in culture between Northern and

- Southern Europe. Many see the Germans as
pemny~pinchers obcessed with hyper—inflation

: of the 1920s. Germany is lost in their own

nightmares for hyper-inflation is a collapse
in the confidence of government. It has in
all honest} ~ NOTHING TO DO WITH MONEY SUPPL
ITNCREASESY That follows as an effect arising
from the COLLAPSE in public confidence, It

' is the ABSENCE of FUTURE stability.

The divide between North and South in
Europe goes back to the collapse of the bhanks
in Ttaly and the Spanish Tnquisition. Both

{ converged into driving talent North and all

the capital. Spaln and France completely
gir debts and went inte serieus

‘the Crowtd evern a counterfelt dime in T574.

;They had a raste prev1ously of - ‘!VEREIG% DEBT

_w1ped ont the Florentlne banker@. So when 1t
became Spain and France's turn, everyone knew

what to expéct. Capital moved to the Dutch

who becamé the new Fimancial Capitol of the -
world followed by the migratiof to Lesnden,

and eventually to the USA after 1914

There will be others who point to arich

. jration taking advantage of peor. Thig is all

nonsense and is merely a distractics that will
prevent f1x1ng anything. Then there will be
the demographic arguments that the north is
Bglng and the southi:is where the population

s growing and is much younger justlfylng the

barrow1ng.

mhmaaargumentsand a 100 more may all
nake common sense, but they are just sophistry,
Yes, there will be some truth, but this cinnet
be reduced to a single causé and effect. The

Following the advice of the IMF ig preciselylonly truth is WHO CREATES WEALTH!

the same advice preached by the central bankers
that caused the Great Depression. They cludg to
the gold standard and that was unsustainable and
went bust in 1931. Roosevelt went against EVERY
central banker and abandomed the gold standard
revaluing gold by 167% . That infused inflation
and restarted the economy, NOT A SINGLE CENTRAL
BANKER AGREED. The economist was a unknown from
the lunatic fringe, George Warren, who nobedy

The Physiocrats against whom Adam Smith
rargued whose position was that ONLY those who
created agriculture created WEALTH, had a
hint of truth in their ohservatlon. They saw
‘the blacksmith did not create wealth hecause
he sold. liis wares to the farmer and lived off
of his wealth. Smith showed that if both had
lsold their products overseas, both returned
with gold cofitributing to WEALTH OF A NATTON.

ever heard of. Warren wrote a book studying 230
years or so of wholesale prices. He observed the
problem that the value &f MONEY was thus too high.
This is the same problem today for as the Euro

.drops, it is forcing INFLATION upon Germany re-
gardleqs of its wishes.

There is ONLY one class within the economy

that does NOT contribute to the creation of
ATIONAL WEALTH and live off the fruits of

the people reducing their productivity, and
that is government — CIVIL SERVANTS!




There is onmly ONE comstant and that is

the greater the sige of government, the lower Yéarly Cash EURO
the preoduction of ‘national wealth. Therefere, I Theoretical (1971-2009)
the higher the percentage of a nation's work 1 : i ——— : =3 200

force is emploved by governmpnt the lower its
REAL mational product. Of tourse, government. :
wighes to 1nclude itself in the GDP calculs tion
and it counts goverr t workers TWICE in many |
countries. It adds. tc al government spendimg
and adds that t9: total per&enal income. Dne
serious problen. By doing this they count all- |
goverfment employees TWICE For they do NOT back |
it out of the total govermment spending. So we -
have bogus statistics in GDP as well for the
economy will appear to: be doing better when
goveriment hires rather than the private sector.|
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Eurape'and is aum 150

;ﬂuﬁ« While the Eﬁﬁa_has prodﬂted very

140

‘?-ReSLStance is noW
1] L & 5 level., If this

suppa et lying at the 11 ‘gives way by a annual
closing beneath this avea would wars that
the o ig likely to ‘brésk apart. Very key
suppert lies at the 103 level, A annual closeée.
below 103, and it is time to turn out the
llghts,
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The probtem with the Huro is the diverse
economies lumped In together. Germany starts
to export deflat1on ta Greece, Italy, and teo

i3 : ed del&thﬂ by

ile

; ) : owing 1925, we have:

the same problem in Eu ope This runs the risk |
of temsion and fing ing., It will resule |
in a Fise of natdicna & and this could tare |
Etrope apart at the_seams. This can then make:

a global nightmare ‘hit the USA for it can now
drive up the dollar expart’ng deflation te the }.
USk ard because China pegs its currency to the ]
dollar, it will be exported to China. The wild |}
result would be driving the dollar higher would :
then lead to cheapening Europe and ecapital would-l
flee back te Europe recapitalizing Farope agin. }

80

The Eure high is likely ia place in 2008,
& year=end closing below 129 for 2010 will be
bearish and point to lLows inte 2011, The hige
suppert lies at 103. If that gives way, it is
rime t6 turn out the lights. We need a full
and complete Monetary Reform to save the West. ,
Politicians will not listen until the shit-hits}
~the~fan as they say. I doubt that anyone can |
Help at the last minute. Tis now or NEVER!
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