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We are standing on the precipica of a new era in
glebal-social-economics. HoW wa enter this new age is
of critical importance. Government is incapable to dolng
anything for any reform of its own abuse of power is not
np for negotiation. We must weather the storm, and teo do
so we need to understand its patvrae. Juzt as the 1930s
Great Depression set in motion profound:-changes that wers
even manifest in geocpolitical confrontations, we= have now
reached such a crossroads. B debt crisis has ifs tentacles
deaply embedded into-every sector right inte goveroment.
This is the distinction from a mefe stock market crash that
never alters the economy long-term. We are seriously still
over-leveraged and some banks are still trying to be hedge
funds and have to speculate to make a prefit. That is a key

© warning sign that the worse is yebt fte come.
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This Gepect mey be Forwarded ss you like without chazge te individials ot goverrments around the
. world, It is providsd es e Public Semvice at this Lime without cest hecause of tha eritical facts
that we how faced aconomically. The comtents and designs of the systeris are in act copyrighied.
At a futuse date, a mow sdition of the 1086 The Greatest Bull Market 1n History will be relsased
snd 2 new bosk will seen oe pablished on the model itssif - The Geometzy of Time. It iz witel that
wz to not fosget this is a woerld economy amd ihe arcogance that any matign can dictats 1o the w?rld
“is just ifsaniiy. Svary nablon efvests all othars no different than if one mation were to pour ail
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1ls truly the next frontier. It is a whole

new dimension that can no longer he ignored.
There are powerful forces that seek to stap
any attempt to explore time, Thare are the
traditional investhent banks who are desperate
to keep things as they are, for they have the
vested intersst in Yeeping government addicted

to borrowing so they can remain as the sellers

no different than the drug dealers, and

they are destroying our future for their own

self-interets. Because the Wew York investments banks control the courts, the very
federal govarmwent and have infiltrated central banks, World Bank, amnd the IMF, they
have a lot at stake to ensure that the status quo remmins intact. They will curse me
o doubt just 1ike the menufacturers of horse whips and buggy manufacturers were
cursing the fanggled automanufacturers who were robbing them of their monoply.

Goverrment is also desperate to stop
the exploration of time just as the Catholic
Church was amminst sclence and Galileo for
daring to claim that the earth revolwved
around the stm and imprisoned him for life
for making soch claims. Kondratieff was
lmpriseoned for his exploration of cycles
and when his prison term was up, they just
came up with new charges, sentenced him ore

more time, but they took him out _back and. . |..

shot him to solve the problem of ever having
to deal with releasing him. and then there
wag Socrates who had the cotrage to ewven
guastion the existence of all these gods of
the state, and they crdered him to be just
exazcuted for corrupting the minds of the
vouths.

Govermment, no matter what its pretended
form, is always the same be it a Democracy,
Commanistic State, Dictatorship, or some
magnaimous monarchy. as Thrasymachus pointed
out, all states only enact laws in their own
self-intevést. Therefore, justice they claim
is the prosecution of anyone whe disagrees
with them. So justice is the same everywhere
and in all forms of government. It is anly
the. self-interest of the.state - nothing more., -

The exploration of TIME exposes perhaps
a new way of approaching soclety. One that
actually allows us to retain knewledge rather
That discard it and start over each and every
time making the same mistakes perpetwvally.



Minamoto Yorditomo
{1147-119% an)

In March of 1999, I delivered a maicr
forecast in Tokvo that to the Japanese was
earth-shattering. I dared to warm that the
unbeatable 0P (Liberz] Democratic Party}?
was entering a dowrmard spiral from which it
would lose power. Forget the markets. What
I publicly forecast was like attacking God
himself, There were literally gasps T heard
in the audience.

The LDP was unbeatable and had bhecoms
kown at the 1955 System.” wWhat the West
cannot appreciate is how religious belief
in Japan shaped the name, and the famed
Kamikaze pllots of World War II flying thelir
planes directly to crash into ships, was all
a part of culture. Kemikaze means the "Divine
Wind" and it was perhaps first uvsed in terms
of war when the Mongol fleets were leaving
from Worea to attack and invade Japan in
1274 and 1231, but were destroved by typhoons
that became the "Divine Wind" that protected
Japarn.

The legendary tradition of the bhirth of
Japan extends back to 607EC with the reputed
accassion of the first emperor, Jimm whoss .

expedition eastward from Yyuga in 607BC along “

the inland sea, subduing tribes on his Jour-
ney that ended at ¥amato where he established
his centre of power. This pericd was beliewved
to have been progperous and his domaln also
included parts of ¥orea.

Bshikaga Tadayoshi
{1306-1352 AD}

{1543-1816 AD)

While some historians disagree with
the dates and prefer the early paricd AD
rather than BC, nevertheless, it iz here
that Timmi is sald fo have been a descend-
ant of the sun goddess amaterasu through
the celestial grandson Winigi, whom she sent
down to earth from above. He married yet
ancther who was to be the descendant of the
storm god Susanca, This is the origin of
the belief that the empercr of Japan was a
scn of God on earth. When MacArthur entered
Japan at the end of the war, the Japanese
troops turned their back toward him. He was
at first insulted. Tt had to be explained to
him, he had just conguered God, It is this
tradition that the OP asszumed the mantle
of near divinity.

When I would meet a elderly gentleman
in Japan who was clearly of that vintage, I
would cgreet him with the old lanfuage, not
the modern Japanese. It was a siom of respect
and they knew that I understood the wvery
different cultural keliefs. T would enter
into some very deep conversaticns. When they
knew T understood the history of Japan, they

 would confide in me they still believed the

emperor was the son of God.

55 to even forecast the decline of the
e was a daring move in Japan. Some of our
gtaff in Japan believe I made a mistake even
to attempt to forecast such a thing in Japan.
Markets were one thing - the TDP another.



2s with the cyclical nature of all things
the Jimmu dynasty at Yamato had rocketed into
powar, Tt was sort of a splke high in charting
kit it began to decline and with its decline
cpened the deor for the entiry of Buddhism to
Japan from China via Korea. The Japanese then
began to absorb culture from china that had
included the Chinese writing system during
this period.

Japan would oscillate ower the centuries
between opening to the world and isolationism.
We see the first isclationlsm emeraing during
the 2th Century as ties with China wers then
seversed. This began a unique trend in both the
Japanese lanruage wherse the style and the
promunciation of words became strikdnogly wery
different from Chinese although the same word
in written form often retained the =ame genera
meaning in both places. Yet we also ses a very
different and wmnique version of Japansse Bud-
dhism developed as well thanks to this period
of isplationiam,

The empercrs of Japan for the most part
became subordinated to the powerful family
orgamnizations that were emerging, Such families
emerged as warrior families in the provinces
that was leading toward a military class not
mlike the diffarence belseen aAthens and the
military olicarchy of Sparta.

m 1182, the sammal Minamoto Yoritomo
defeated a rival and established in his wake
the first military goverment in Japan that
iz popularly knoem as a shocunate looated at
Famakura, 'This is the general formation of
the politlcal structure of Japan that there-
after controlled for the most part vmbil 1867
with noted exceptions of a brief periods of
feudalism and civil waxs.

It was diring this flrst Bamakura Sho-
cunate {(1192-1333} that we find the Mongol
invasions that lawnched against Japan from
Eorea in 1274 and 1281, The Mongols were
crushed by sudden typhoons and were then to
be knownl as "Kamikaze" meaning "Divine Wind"
that had protected Japan. But the military
-axpenditures to prepare for this invasion
-ware so costlyv, this.is where we find. the_ ...
the first great econcmic depression. So had
was this loss of capital formation, that it
led to the collapee of the Kamakura Shogunate

Thera appears to ba a Pi owele of purs
economic devastation, and a brief period of
where government itself effectively ceased
- to-exst.~The.new succeeding shoqunate was. .

r
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a8 recroanization of govermment that is knowm
as the Murcmachi pericd under the Ashikam
shogquns who seized control 1328 and held the
reigns of powar until 1573,

ashikaga Takaujl (1305-1358) effectively
astablished his ruling power when in 1335
during July, he used the opportunity to
take control and there were many who envied
the Ashikaga family and accused them of
mmdering a prince and rewarding their own
people without imperial approval. For you
gee, the shominate was not the emperor, bubt
the military power. Thess allegations led
to all out war, and thus the Ashikaga family
aemerged victoricus.

The period knowm as Muromachi, howsver,
was short lived, in the sense of peace and
unity. There were effectively multiple
emperors, for the first had fled and set up
court in the north. The stability was thus
gquestionable and after one cycle of 224 vears,
the pelcd spiralled dovm in effectively just
ange 8.6 vear collapse. This was followed Ly
a Pl cycle of 31.4 years of conflict and a
effort to try to wify Japan began by Oda
Wothmaga. Toyotomi Hideyoshi continued the
effort of wnification in 1590. Howewvar, that
did not come wntil his death in 1598.

It was at tha Battle of Sekigahara i
1600 wherse Tokugawa Tevasu defsated all his
military rivals and thus begins shortly
thereafter, the Tokugawa Shocpnate (1603-1867)
that was marked by yet another swing back to
izclationism. e find that a Jesult Francis
¥avier had landed in Japan in 1549 and began
his qguest to convert the island to christian
valves. We find, therefore, under the new
Tokugewa Shoqunate, the first christian
persecution in Japen. This period of such
igclationism was also marked by forbidding
any Japanese to even travel abroad.

While the Tokugawa Shoqumate was a
pericd of nearly 200 years of poace within
Japan, it had created a backward society,
froze progress that led to both a cultural
and economic stagmation, This period of

- internal-peace, - ironlcally . led-to making- . - -

the sammrai pointless. that was aradually
taking place was the samurat were being
displaced by merchanks. There were clesar
black markets whereas official trade was
prohibited by law.

Hence, the peace hred a mew class of
merchants. and. this would-be the seeds. of. - ...



Japan & Tts 224 Year Cyule of Political Change

Famakura Wave

the wvary destruction of the Tolmgawa Shoqunate
Ly 1867, When the Tokugawa Shogunate cowld no

longer kesp the FRurcpean and American traders
away, 1ts support among the peopls simply just
imploded. People wanted trade. They wanted new
ideas and new products. They craved change and

prograss itself.
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Meiji Temno {1852 — 1912 D)

The Emperor Meijl was corcnated in 1868
and for the first time, he assumed real power
and abmolute rule, The age of puppet emporors
controlled by military warlords (shoguns) was
now over. The people were impressed with the
Twest 85 WRE Meijil and he enbarked updhia
course of modernization in Japan that has
led to its riss today being the second largest
economy In the world. He abolished the fandal
land system in 1871. He created education in
a new gchool zsystem in 1872, He adopted a
cabinet system of govermment in 1885. and he

greated a constitution in 1889 crpe-n_iung the

Tiet in 1890, Wowever, Meiii also seems to
have ahsorbed the imperialistic visions of
empire from the west as well., He played an
active role in the Sino-Japanese War (18%4-
1895) followed by the war with Russia knowm
a8 the Russo-Japansse War (19204-1205), and
in 1210, he amexsd Forea to Japan.

Meiil thos lntrodoced western culbtme
frem clothing, he himself wore, right dowm
to evervthing from art to military conguest,
He 1s said to have composed 100,000 posms
in his Iifetime.

It is against this backdrop to history
that perhaps you can begin to understand
what sparked the Japanese military conguest,
as well as what came after Meiti, when he
wag succesded by the crown prince Yoshihilto
whe became knowvm as Talsho Tenno who became
the 123rd ruling emperon of Japan in 1512
and ruled until 1926. He had continued the
Meiji policy of modernization and he became
a very congenial friend of both the Unilted
States and Great Fritain.

The next ampercr became Yirohito who
assumed the throne in 1%26. as croem prince,
he vas the first such rovalty of Japan to
travel to Furope in 1921. He assumed the
throne when his father became mentally ill
and could not preside as emperor. However,
the rise of military interests began during -
his father's relgn and when he came to the
throne, he fomd himzelf very much dominated
as the cld practices of the shoounz. There
was sincers argquments that be had opposed
the war and the alliance with Germany., OF
course there were those who just hated him
no.-matter what in the West. mut he broke the

cimperial silenee in 1945 to anhounes- to-his— -



people in a radio broadcast on august 15th,
1945, that Japan would accept the 3llies?
terms of swrender. Coe

Hirohito (1907 - 1983 aD)

Hmpercr Hirohito broke all tradition
once again with a second radic address on
January ist, 1946 when he publicly there and
then repudiated the historical cuasi-divine
status of Japanese emparors. Under the new
Japanese constitution, Japan became a more
traditional British fomm of democratic monarchy
whose powers were constrained purportedly to

bring the imperial family closer to the real A

pecple of Japan,

I hope that this brings Japan into a
better focus, for what lies ahsad, may he
strange wilthout understanding the historical
background., We will see more than just a
political change in the winds. We will see
that Japan will also gravitate toward a new
period of more closer naticnalistic views
of isolationism. The bitter taste of the LOP
and its total wismanagement of the sconomy
is to blame for the lost decade and much, much
more.

Tradition in Japan was still very much
as if the IBP were monarchy itss)f, When the
econcmic oollapse was unfolding in Japan, the
Western brokers ware bailing out. Even the
Merril Lynch was closing its doors. The IOP
was now concerned that this would appear as
protectionism. Princeton was then asked by
the Japanese government buy Crasvale, owned

by a French bank who was a underwriter of

. Mmany. Japanese corporate. bonds,oooeoo e

Princeton had been providing research in
Japan and we had a separate operation thers
headed up by a very dear friend of mine, Jack
Ring. The government then asked a favor that
we Iy Crasvale in 1985, Becoming a broker-

dealer was the furthest from my list of goals
In dife e e e e

. Tradition in Japan was dominating. When
the govermment. asked such a "fawor" it was
like the movie Godfather. It was one of those
offers one cannot refuse and centinue to do
business in Japan.

T discussed the matter with friends in
Japan, and was told, T really had no cholee.
The deal was then done. Princeton came to
the rescne and bounht Cresvale. The govern-
mant was pleased, and we rose in stature in
Japan evern in brokeraoe fees. Rut Cresvale
was also a underwriter of Japanese corporate
debt. 50 the only choice I tad, was to expand
the entity and to then take it public to
get out of the broker husineszs. That we did,
opening up offices in Furope to australia.

Wa were preparing to ke the first on-line
global brokerage house in the world. I hired
8 tesm of programs in A=ia and they worked in
our Hong Wong office building the first huge
international online system. We even had the
Tirst approval to accept cn-line electronic
simatures from the Rritish avtherities,

We had a huge company mesting in January
1839 in Tolyo. Bvery office flew in. The war
plan was laid out and we would go public
with Cresvale. During the negotiations with
investment bankers, they wanted the whole
hall of wax, not just Creswale, They wanterd
to take Princeton public..

This is the backdrop to deing business
in Japan when the TDP was in charge. It may
have been an elected goverrment, but it in
fact acted much'closer to an sutocratic type

gormartmet,

Where the P sealed its own fate, they
interfered with the economy at every lewvel,:
Political figures would retire to cushy jobs
in the private sector. They wers considered
gods in themselves, Cne such official took
up office at Yakult. The management was just
disasterous because direction was being taken
from the govermment. I would often argue that
the Nikkei would collapse. The response from
Mr. Kumamei was that the gowernment would not
allow that., vhen I told him he would lose, it

- was--ignered, when the Nikkei- didn't-hold the -

30,000, or the 20,000 levels, then my words
started to hit home, But now the government
wanted us to participate in a bailout buying
portfolios at face value, selling the assets,
and pay off the note whenever possible. The
companies were relieved of having to report
the less and each note was approved by the



Tejo Hideki (1884 - 1948 2D}

Fresident Joha Quincy adams remarked as
he left office about how the Republicans had
triumphed and displaced the Federalists -
We have conquered the enemy. We have ocoup-
ied their hill. We have become the enamy.

Throughout history, he who conguers the
enenty, always becomes the very same thing
that they fought to destroy. Napoleon led
the hbattle against the French Monarchy. He
eventually crowmed himself amperor. The U5
revolted against the tyranny of the king
and Jeiferson noted in the Declaration of
Tndependence how the king used procsdure to
dent the people trial by jury. Today, once
charged in a federal court, you are threat—-
ened with 2 to 5 times the sentence if you
go to trial. They also allow judges to in
fact overrule the jury if you beat 9 cubk of
10 charges, the judge wlll still sentence
you for those 8 charges and claim he is riot
a jury and thus does not have to £find yoo
gquilty beyvord a reasonable doubt, just if
he personally believes it was more like than
oot that the jury was mistaken. The right to
a jury trial no longer exists in federal
courts,

Jefferson alse listed among the injuries
that the king protected his agents with mock
trials for injurles against the pecple and
would protect them at all costs. Today, all
Judges and prosecutors have absolute immnity
-and-they cannot be sued: Judge John M. Walker
{Bush's cousin}, ran over a cop directing
traffic on his way home arnd killed him. He
was not even tested for drunk driving and
let go. There is no one, not even the widow
of a dead cop, who has ary respect for their
loss in the United States

The point is simply this. Mo matter what
the goverrment, it always reverts back to the
very thimg the claimed revoluticn or political
change was all about. To the Ieft, you will
see the plcture of Tojo Hideki who was the
prime minister of Japan during World War II
and was alse a military leader and the true
architect of the war. Note that he was in fact
a military figure, who also assumed the roll
of prime minister. Tthis was the same as it had
always been through history - a shogun who
sibordinated the emperor. Only Emperor Meiji
had broken that subordination. But upon his
death, the new modern form of shogun rose as
the military form of government.

what Was Befare Is Always
Aqain!

Tojo Hideki was tried and executed for
war crimes, Nevertheless, the Zmerican version
of the Constituticon subordinated the empercr
once aomin officialily, believing that somehow
we will and up with a real democracy. The fact
that the people were traditionally still also
subordinated to central power, despite the mere
alections, the people merely voted with the
slate of the gowernment - the LDP.

The LDP operated the same as a dictator
in any third world cowrttry. They subcrdinated
the entire sconomy and every little thing right
down to gloves worn by a cab driver were indeed
requlated. The culture of the old shogun had
not died. It was maerely recast in a new modern
form of pretended democracy.

The sconcmlc collapse of Japan was the
direct result of this ocwer-requlation that
destroyed the free markets oo dfferent than
the communists 4id in dictating thelr sconomic
activity of their pecple,

The IBP burned, like the United States is
dolng now charging brokers at UBS & Credit Swiss
but no US bankers, against foreign brokers. The
first was to create the FSA & new agency ard
thelr role was to blame westerners, They began
with Credit Swiss and accused the bank of aidine
Japanese corporations and banks to use derlva-
tives to hide their logsses. Credit Swiss had ite
banking license revoked. Qur notes were in fact
drafted by Credit Swiss, So Princeton becames
the newt target., Despite the fact that each note
was approved by the Mindstry of Finance on sach
dea.'ll, Japan was now starting its new isclation
Pericd ang to _sh:Lft blame +o westerners,



Bzfore the high in Decembar 1969, I had
flown to Japan and met with both the two
largest portfolios perhaps in the world at
that time., T did not realize the size of any
Japanese portfolios prior to that trip., T met
with two clients who were taking our resesarch
Wippon Life and the Japanese Postal Savings
Fumd. My meeting with Wippon Life was fairly
straight forward. They knew what onr forecast

was that Japan was moving into a2 kbubble top -

the 1280.95 turning point. what they wanted
to discuss was hedging their portfolio to
survive what they agreed was shaping vp to
be a major high.

At that meeting, T had asked the size of
the portfolic, because of my experience in
Aealing with the Arahs. One had to know the
size of the position because any advice would
have to take that into consideration.

Nippon Life told me "Ichd Cho" which is
1 trillion, I assumed we were taking yen so
I converted that in my head and thought this
was 1o 50 blg, a mere 10 billion dollars, Now
they laughed at me. They replied, "Ichi: cho
dollar!" T locked at them and asked again.
"Ichi cho dollar?” They again said politely -
yes (which in Western terms would have heen
followed by “wyou idiot.™)

This was the first trillien dollar
portfolic T had ever encountered. This was
cbviously becoming a very serious profect,
After our discussing of agreeing to advise
on the hedging strategy, I left it to them
to get their required approval from the TP,

Meamwhile, my next meeting was with
the Japanesa Postal Saving Fund, who had
also been a client at the subscription level.
I had not obviously done my homework on any
investigation of portfolio size. I was just
floored by the mesting with Wippon Tife. I
was to get the second punch real cuick, I
was perhaps less shocked when I found out
that this portfolic was now at least 50%
bigger than Wippon Life.

The Japanesé PFostal Savings Fund had
corfracted out chunks of money ta various
" banks ¥& be invested.
interested in understanding how to hedge.

At this point, I was staring at giving -
strategic advice of hedging almost the total
amount of half the entire US tNational Dabt
at the time. This was seriocus stuff,

They £06 were keenly ™

I had dealt with billlon dollar positions
with the Arabs in the mid-80s back when the
largest hedge fund was hut a mere 100 million.
BY the end of the 80z, T was now into the
trillions of dollars, what I was facing was
indeed beyond desciption. Tt would take every
trick in the book T every learned mot just to
advise on such capital tsunami events, but
it would take every talent I could muster to

‘Program a computer to mondtor Mmonster positions.

My worst possible nighimare was relileved
kw the TOP. They squashedall hedging, I was
told by Wippon Life that the government asked
them not to hedgs, because in thelr view, they
would make the market decline.

The TDP, as mosk politicians, newver once
understood what markets are all abouat, They
failed to understand what makes the market
collapse is mot the sellers, it is the lack
of buyars, Onee you mm out of buyers, then
the longs start to take profits. as it then
comes down, you begin to scare the herd of
longs and once you do that, you end up with
the biggest selling pressure of all - panic.
{nece all the longs want to get out, the party
is over. You can outlaw short salling. You
can cutlaw ledging. But you camnot outlaw the
good old ligquidation selling at any price. This
is now into the survival of the flttest.

The LUF prevented m2 from having to take
on the biggest hedging projects in the history
of man., Thenk you for that, for I probably
would have died 10 vears ago from the added
stress. Rut what they failed to realize, vou
had two of the biggest portfolios and they
were expressing common sense. Enough was just
encugh, and they wanted to lock in some of
these cutrageons bubble top profits. People
were even arguing that the land values in
Tokyo had now exceeded all of the entire
United States combined. Frbasies such as
Australa, were smart enough to sell their
land holdings in Tokyo and just rent,

The TOF would not allow the free markets
to function. You cammot imagine the economic
damage the LOP caused. The sheer losses that
ook place in Japen were sickening, What T

“ended Up dolng In Japar, TWES more resciiE woirk

because the TP had screwed up the economy
thinking they could just dictate the outcome.
The Postal Savings Fund, the largest portfolio
in the world in 1983, was used to support debt
to keep interest rates low, at a tremdous cost
to the people of Japan.



gunaml in Japan that washed away the TOP became self-evident that we were
in the middle of a major political change that was taking place also with
the same tning point on the Feonomic Confidence Model 1989.85, It was
the peak in the Japarese markets and the econamy without doubt. What I
witnessed with squashing the hedging projects of those who had looked out
the window and thought it might be timé to hedge the bet, was the power
shift in the TP to trv to prevent the decline, rather than work with the
cycle. The first warning sign in Japenese politicans came early in 1993, where the TOP
lost power for one of those fleeting moments in time to what emerged as an eight-party
coalition. The IOP had still remained the largest party by far, but the warning of its
demise was now appearing on the horizon. But like most, they ignored the trend and made
the excuse that they were still the deminant pover, '

The warning signs were there if one just

would look with their eves open. The TP was |

losing ground little by little, However, it
was in 2005 when they claimed victory, but
lied to the public amdd ignored what had sven
taken place.

The election of 2005 produced a 2/3rds
majority for the IDP. But what they did not
bother paying attention to was the rhetoric
that won that election. Junichire Eoizumi
won the election that is true, but his prom-
ize was he ran on an anti-LOP ticket that
claimed he was going to turn the IDP on its
head and introduce free-market policies.

The sweeping changes that have nme
arrived are not as far-reaching as many may
yet contemplate. The view of the DPJ's new
agenda is perhaps trying to patch up the
mess of the TOP, but T doubt that there is
a real nerve to do the right thing. Many
pecple are just trying to hold on to what
- they had, With pensicms,” jobs, and health-
care, while worrying about amployment for
their children, Japan is highly socilized
and the pension problem there too is a real
nightmare for the futura.

The new Democratic Party has pledged
a list of values:

(1) Yo increase in consumtion tax
for the next 4 years

(2) Pay ¥26,000 per month {$2B0) as
a subsidy for each child up to 15

{3) End the "bureavcrat-led" system
of government retwning it back to
the people by elected officlals
increasing the powers of the Prime
Minister and ending the retirement
of bureaucratic elite to those
corporate jobs that messed up truly
g2 lot of companies T saw

{4} End the outragecus tolls on the
highways that would have caused a
revalution in Wew York. long ago.

{5) Clean up the bad air by reducing
the greenhouse gases by 25% from -
1980 levels by 2020.

The regulation in Japan is beyond all
belief, with so many layers of government
that need to be wizited just to get a single
approval, Tut the control of the econcmy by
Rureaucrats, has screwed up Japan very sim-
iliarly as was caused in Russia for different
rEasons.



The Japanese people have been opprassad
for so long, what is starting to ererge 1s
a new and vibrant culture. The turning point
was truly 1976. After that date, we begin to
see the rise in Japanese corporate power and
trade. By the mid 1980's, the Japanese have
purchased about 33% of the entire US National
Debt in an effort directed by the IDP to ease
trade friction. The Japanese emerge from the
centiries of being isclationists, into the
full member status of the global economy.

The Japanese began to invest in the US
real estate market even buying Rockefeller
Center 1n New York City, To the Japanese, it
was real estate that was the true symbol of
wealth, and to understand that, cne must also
consider that the Japanese people had also
been merely slaves in a feudal system, Yet,
Japan itself was 2 small island and the ooe
thing that was truly scarce was lard. So to
the Japanese, lard was wealth,

The IOP dictated to the private sector
gnd the bureavcrats secured big paying jobs
in corporate Japan as retirement bonuses. It
ls fundamental that some companies like Yakult
were truly run by the IDP pulling stringes
behind the scenss.

The free markets did not exist in Japan

-and .this is why what we are looking at is.a...|.

Near 26 year Great Depression that has vet to
come to an end in Japan. The ideal target is
also 2076, which iz the pegk of the next B.6
year wave on the Economic Confidence Model,
The IDP dictated everything and that ig why
the Japanese economy  impl oded

My perscnal experience in Japan I will
reveal in a book. For the real stoary of the
LDP has been suppressed for so long. Tt is
not a subject that the Japanese feel free to
discuss, for they still follew the line of
what scme have called "the tall poppy syndrome
whereas the poppy that arows higher than the
others, gets its head cut off.

Desplte the image of Japan being a real
demncracy, the pecple tolerated suppressiorl
for the good of the state. Individualism in
Japan was rare, and feared among Japanese, yat
strangely admired among foreigners.

The IDP prevented frees markets and for
that reason, the "lost decade™ unfolded and
is turning into the "lost few decades" in
Japan., The system is highly socialistic, and
the rapidly aging population is putting the
demands upon the finances of the state,

The political loss for the IDP right
row is a signal of the last throes of a dving
system. Japan is the second largest economy
in the world, and it too iz in serious and

desp troubla.

~ 2016 —

The year 2016 showld be a watershed

' event arcond the world, The correlation that

ig shaping up among a host of markets like
gold arkl econcmies globally, is just truly
agtonishing, This is where the end of this
sconomic decline is likely to take pilace.
But we may also see that with gold at least
at the %5,000 lewvel, This is a reflection
of a complete economic implosion. We should
see qold rise also sharply in Japaness yen
for the Japanese are also keenly awave of
gold's roll. We should expect to see major
buying of gold by the Japaness populaticn
itself.

lhat the IDPF &id to Japan cannot be
put in words lightly, Its attack upon the
foreion houses like Credit Swiss and even
cur firm, are indicative of trying to shift
blame sway from the political nightmare. our
staff in Japan, including Japanese themsslves,

© suspected that what was-done Lo Frincaton- was
politically motivated and deliberately put

Japanesa companies at risk by allowing the
aotes to be issued after the case began to
avoid any insurance problems in Japan that
the government would have been liahle forcing

Jagan to file suit against Republic Bank.



: ’?.d JapanN AtTTackK | |
F‘::REIQN Banks £ BezoKer -Dﬂh|2ﬂ:5 fol.
Polihcal Reasoass ?

Thers has besen a nagging gquestion that
has persisted among former employess of our

Princefon Boomomics. Did the Japanese Govern-

ment Conspire with the US Government to shut
Princeton Eoonomics?

ne of the strangest aspects of my case
is that the allegations deliberately lied
about bazic structrral facks. (1) I did not
own Princaton Eooncmics alone, and (2} while
wie did manage money in three public funds
two for Deutsche Bank and in Australia and
Hong ¥Kong, the third was in Tondon, we were
mot managing money for the Japanese, We had
issued wmsecured notes for either a fixzed 4%

rate of return in yen known as the carry trade

converting to dellars and earning 8%+ and no

trading plus or minus flowed to a note halder.
Bo thers could have been no managed money. The,

second type of note was issued with the very

request and approval of the Japanese Mindstry

of Finance that we purchased pre-existing

portfolios of Japanese stocks that had fallen

30-50% from Japanese corporations at their
original cost with a wnsecured note, wWe sold
the portfolics in Japan, took the yen, and
converted that to dollars. Again, no profits
of Iosses flowed to the note holders for had

that been the case, then they would have had

to report the loss taken when we flrst sold
the portfollios in Japan, They did not shese
those losses, for the whole purpose of this
was a bajlout.

In fact, the majority of the notes were
left in strest-name at our broker-dealer in
Japan, and were never even lssued. Tust as
you may buy stock in TEM, the shares are not
registered in your name unless you take your
delivery. It was the receiver Alan Cohen and

his lawyer at Q'Melwveny & Myers, LLP, Tancred

Schiavoni, who covertly had the notes issued

after the case began to create their own fees
and protect their Jjurisdiction. The fact that
we had paid 35 million for insurance in Japan
as part of the Reculation, meant that all the

note holders were 100% insured by Japen. By

lesuing the noktes, Cohen & Schiavoni elimin-

ated the Japanese insurance, wheo should hawve
in turn filed suit against the WY Ranking
houze - Republic Wational Bark.,

H

The real strange behind-the-sceanes
machinations, come in the form of the vary
Japanese Coverrment issuing a letter to
Republic claiming that Princeton was to
have $10 billion on deposit at the bank.

In cr about May of 1998, I bhad met
with Dov Schlein the President of Republic
Mational Rank. They tried to solicit me
to bring over %10 hillion from Japanese
corporations and offered a guarantee from
the holding corporation. I had sent an
email to the Japan office informing them
of the offer, but T told them I was mot
about to tell the Japaness to bring over
that kind of money just so they could lend
it out to Russia,

Thiz is where things got very, very
interesting. Republic was involved in a
investment company in Russia then spear-
headed by the name of Hermitage. We had
discuzsed the Russian market and I told
them that cur model wes pointing to a huge

- collapse on the horizon.

Republic had invited me to the TMF
{International Monetaryitund) diner where
they had rented the entire Wational Gallery
in Washington, DC. Bvervbody who was anybody
was theres, both past and present politicians
and that included Paul Volker. They were at
that time tryding to inmpress upon me that
the real way to do business was without the
risk, They believed they had the inside
track at the TMF and the scheme was thes

" to keep the loans were flowing to Russia,

then the Wew York crowd could buy the debt
Paying huge rates of inkerest, assuming that
the free market pricing was wrong since they
controlled the inside track.

I rejectad the deal, and gauain warned
them that Russia was going fto collapse. In
august 71998, T gave a lechtire to our clients

“in Tondor, The Tondod Finaiicizl Time attendad

and ran a story on the front page of the

- Second Bection reporting that T had delivered

a forecast that Russia would collapse in about
30 days. when it did, that is when the whole
CIA thing came into play reported by former
employees, i

"ID e e



In March of 1999, the Investment Ranks
were now scheming to make up for loszes in
Russia after they convinced the ¥ed to kail
out a hedge fund no less, You see, the Tomng
Term Capital Management fund was alse in for
the ride on the Russian debt. So when every-
thing 4id collapse in the Seplembar of 1898,
the contagion was far greater than even T had
expected insofar as wolatility was concerned.
The magnitude was at least double if not
aprroaching three times greater than arything
I had seen in my life-time and certainly in
historical research since the Currency Crisis
of 1931,

it was the degres of leverage that was
off-the-charts with the derivatives used at
Long Term Capital and Goldman Sachs. The real
bailout was to the Trvestment Ranks because
the positions blewn up by the derivatives,
exposed the likes of Goldman Sachs and others
perhaps for the first time. what happenad in
2007, was marely a repeat with ATG at +he new
center still using derivatives.

The scheme was now targeting Japan and
they knew that at the end of the March fiseal
year, the Japanese brought back their money,
and reinvasted every April. Tven our own fixed
rate notes were typically redeemed avery yaar,

The Investment Ranks were wise to this
flow of capital and decided they wonld take
positions for the end of March, force the
spread higher, and thus scalp the Japanese
100 points of more over the roll-over.

I stood up at cwr Conference held at the
Imperial Hotel in Japan that sarly March, T
informed the Japanese that they were being
Targeted. I did not publicly.state whe was
the actual banks targeting them, just that
the manipulators were now targeting them. I
told everyone in Japan to fix the rate for
gelling the yen to go back to dollars in
April to defeat the manipulation. They did,
and the New York crowd was not pleased. They
lost a shit-load of monay,

Thers is no doubt that the NY Investment
Banks hated my cuts. They did mot like me

Stelling clients that there were. crmanized . .. ..

manipuiations going on. The head trader from
ATG even flew from London to try to get me
to nmot discuss publicly about such things. T
told him, I never revealed names.

1

While the US side was Wwewing amgminst
me and Princeton, the Japanese Government
was not pleased either becguse I publicly
also warned that the Postal Savings Tund was
in trouble ard that the Government wowld
quarantee all funds, but the dictatorial
rmning of the economy was preventing the
recovery. The real shocker, I revealed the
real controversial foracast, that the T.OP
was going into a downward spiral that would
end with their defeat. That, in Japan, had
crogsed the line as far as the goverment
was ooncerned,

Btaff in Japan believed that the letter
from the Japanese Govermment o Republic
claiming they wanted to verify we had now
70 billicn on deposit, was an intentional
move Lo start the ball rolling. It is ¢lear
that Republic tock funds then for the whole
bank was being sold to HSBC for $10 biliicn.
In today's dollars, it was like asking to
verify that we had $100 billiom.

The Japanese Government then issved
& retraction (gee letter), but it was too
late. Republic bad already taken money and
then told the Fed their own employses had
conspired with me to hide trading losses
from the Japanese, when 1t was the illegal
trading by Republic in our accounts that
were propristary, and were never the trading
aceounts for any Japanese.

I do not know what to believe anymore.

All T @ knowe, 1= they rnever served the

corporations and that they never allowed
Princeten Fooncmics to hire lawyers, and
that alone msant that the fudgments in the
courts were all illegal,

Federal Rules of Civil Procedurs

Rule 65{a) Preliminary Injuncticn

{1) Wotice. The court may issue a
preliminary injunction only on
notice to the adverse party.

I also attach an affidavit of Martin
Unger, my Wew York counsel, who affirmed
under cath, he was never hired to represent
the-corporations. Bwen when Judge ®Richard- =
ven took all my lawysrs away, he made it
a point to note that they were mot counsel
for the corporations, SEC v Pei, B4 FSupp2d
443, 447 (SONY 2000). They do not obey their
oW laws.



I find it curious that all goverrments
attack the foreign broker-dealers and banks
to try te blame them for their domestic prob-
lems. The trial of the Swiss Credit banker
and his quilty verdict claiming he committed
a fravd by imply that the mortgage backed
securities they purchases ware somehow not
risky because they were back by the federal
goveriment, is ironie.

Here we have the US firme that crested
this nightmare, Goldman Sachs, J.P. Morgan,
and ATG, who also used the same salas pitch
and nobody at those firms 1s crimically
rrosecuted and facing nearly life in prison,
yet those who worked for a foreign bank who
said the same things, are targets.

This is what is wrong with the entirs
legal system worldwide. The Japanese IDP
invited forelgn houses to help bailout the
problem in Japan. We certainly could not
isste a single note without the individual
approval of the Japanese Ministry of Finance
or oo portfolio could have been purchased.

When the scheme they request is put in
place, then it becomes the entire problem
of politics when they getk in trouble and
turn to blame foreloners for what the them—
selves requested and approved.

It is vnfortunate, but what was set in
motion by Karl Marx was accepted with open
arms around the world not to help the poor
or really exploit the rich, but to further
the political power of ooverrment., Tt made
supermen out of politicians and handed them
the staff of powar. Thay belleved their own
bullshit and thought they could dictate to
the people and compel them to do as they so
decres at any moment. They Knew nothing of
how economies funchtion, and assume that their
sheer will was good encugh. Marx made all
politicians demi-gods.

Japan is now in the final stages of its
26 yaar Foonomic Great Depression. The preciss
talcuiation is 25.8 years (3 8.6 year cyclss)
This hrings us to late October 2015, We had
better hold on to cur seats, for what we are
going to see in the years abead, iz a full
blown economic disaster. Marxism is collapsing
and marny are btoo stupld to welerstand that it
iz the wnsupported cbligations that cuts off
our future. Japan ls starting to shosr its nesy
unrest, and that is going to lead toward a
revaluation of western ideas scoromically.

Just as Cbama is trying to fix things
with more of the wvery thing that created the
problem, the same trend is amerging in Japan,
People want a future, and they will listen to
anyone who promises to make it all better.

The Prime Ministers of Japan in the Meiji Wave up to the bubhle top 1989.95
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